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LT3 9 ¢

When we use the terms “Silver Bull Resources, Inc.,” “we,” “us,” “our,” or “Silver Bull,” we are referring to Silver Bull
Resources, Inc. and its subsidiaries, unless the context otherwise requires. We have included technical terms important
to an understanding of our business under “Glossary of Common Terms” at the end of this section. Throughout this
document we make statements that are classified as “forward-looking.” Please refer to the “Cautionary Statement about
Forward-Looking Statements” section of this document for an explanation of these types of assertions.

Cautionary Statement Regarding Forward-Looking Statements

This Annual Report on Form 10-K includes certain statements that may be deemed to be “forward-looking statements”
within the meaning of Section 27A of the Securities Act of 1933, as amended (the “Securities Act”), Section 21E of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”) and the United States Private Securities Litigation
Reform Act of 1995, and “forward-looking information” within the meaning of applicable Canadian securities
legislation. We use words such as “anticipate”, “continue”, “likely”, “estimate”, “expect”, “may”, “will”, “projection”, “should
“potential”, “could” or similar words suggesting future outcomes (including negative and grammatical variations) to

identify forward-looking statements. These statements are based on certain assumptions and analyses made by us in

light of our experience and our perception of historical trends, current conditions, expected future developments and

other factors we believe are appropriate in the circumstances.

Such statements are subject to a number of assumptions, risks and uncertainties and our actual results could differ
from those express or implied in these forward-looking statements as a result of the factors described under “Risk
Factors” in this Annual Report on Form 10-K, including:

Results of future exploration at our Sierra Mojada Project;

Our ability to raise necessary capital to conduct our exploration activities, and do so on
acceptable terms;

Worldwide economic and political events affecting the market prices for silver, gold, zinc,
lead, and other minerals that may be found on our exploration properties;

The amount and nature of future capital and exploration expenditures;
Competitive factors, including exploration-related competition;

Our inability to obtain required permits;

Timing of receipt and maintenance of government approvals;
Unanticipated title issues;

Changes in tax laws;

Changes in regulatory frameworks or regulations affecting our activities;

Our ability to retain key management necessary to successfully operate and grow our
business; and

Political and economic instability in Mexico and other countries in which we conduct our
business, and future actions of the governments in such countries with respect to
nationalization of natural resources or other changes in mining or taxation policies.
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These factors are not intended to represent a complete list of the general or specific factors that could affect us.

All forward-looking statements speak only as of the date made. All subsequent written and oral forward-looking
statements attributable to us, or persons acting on our behalf, are expressly qualified in their entirety by the cautionary
statements. Except as required by law, we undertake no obligation to update any forward-looking statement to reflect
events or circumstances after the date on which it is made or to reflect the occurrence of anticipated or unanticipated
events or circumstances. You should not place undue reliance on these forward-looking statements.
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Cautionary Note Regarding Exploration Companies

We are an exploration stage company and do not currently have any known reserves and cannot be expected to have
reserves unless and until a feasibility study is completed for the Sierra Mojada concessions that shows proven and
probable reserves. There can be no assurance that our concessions contain proven and probable reserves and investors
may lose their entire investment. See “Risk Factors.”

Glossary of Common Terms
The following terms are used throughout this Annual Report on Form 10-K.

Concession A grant of a tract of land made by a government or other controlling
authority in return for stipulated services or a promise that the land will be
used for a specific purpose.

Exploration Stage A prospect that is not yet in either the development or production stage.

Feasibility Study An engineering study designed to define the technical, economic, and legal
viability of a mining project with a high degree of reliability.

Formation A distinct layer of sedimentary rock of similar composition.

Mineralized Material Mineral bearing material such as zinc, silver, gold and lead that has been
physically delineated by one or more of a number of methods including
drilling, underground work, surface trenching and other types of sampling.
This material has been found to contain a sufficient amount of
mineralization of an average grade of metal or metals to have economic
potential that warrants further exploration evaluation. While this material is
not currently or may never be classified as reserves, it is reported as
mineralized material only if the potential exists for reclassification into the
reserves category. This material cannot be classified in the reserves
category until final technical, economic and legal factors have been
determined. Under the United States Securities and Exchange Commission’s
standards, a mineral deposit does not qualify as a reserve unless the
recoveries from the deposit are expected to be sufficient to recover total
cash and non-cash costs for the mine and related facilities and make a
profit.

Mining The process of extraction and beneficiation of mineral reserves to produce a
marketable metal or mineral product. Exploration continues during the
mining process and, in many cases, mineral reserves are expanded during
the life of the mine operations as the exploration potential of the deposit is

realized.
Ore, Ore Reserve, or The part of a mineral deposit which could be economically and legally
Mineable Ore Body extracted or produced at the time of the reserve determination.
Reserves Estimated remaining quantities of mineral deposit and related substances

anticipated to be recoverable from known accumulations, from a given date
forward, based on:
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(a) analysis of drilling, geological, geophysical and engineering data;
(b) the use of established technology;

(c) specified economic conditions, which are generally accepted as being
reasonable, and which are disclosed; and

(d) permitted and financed for development.
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Resources Those quantities of mineral deposit estimated to exist originally in naturally
occurring accumulations.

Resources are, therefore, those quantities estimated on a particular date to
be remaining in known accumulations plus those quantities already
produced from known accumulations plus those quantities in accumulations
yet to be discovered.

Resources are divided into:

(a) discovered resources, which are limited to known accumulations; and

(b) undiscovered resources.

Tonne A metric ton which is equivalent to 2,204.6 pounds.
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PART I
Items 1 and 2. BUSINESS AND PROPERTIES
Overview and Corporate Structure

Silver Bull Resources, Inc. was incorporated in the State of Nevada on November 8, 1993 as the Cadgie Company for
the purpose of acquiring and developing mineral properties. The Cadgie Company was a spin-off from its predecessor,
Precious Metal Mines, Inc. In 1996, our name was changed to Metalline Mining Company (“Metalline”). On April 20,
2011, at an annual meeting of shareholders, our shareholders approved the change of our name to Silver Bull
Resources, Inc. The name change became effective on April 21, 2011. We have not realized any revenues from our
planned operations and we are considered an Exploration Stage Company. We have not established any reserves with
respect to our exploration projects, and may never enter into the development with respect to any of our projects.

We engage in the business of mineral exploration. We currently own or have the option to acquire a number of
property concessions in Mexico within a mining district known as the Sierra Mojada District, located in the
west-central part of the state of Coahuila, Mexico. We conduct our operations in Mexico through our wholly-owned
subsidiary corporations, Minera Metalin S.A. de C.V. (“Minera Metalin”) and Contratistas de Sierra Mojada S.A. de
C.V. (“Contratistas”) and through Minera Metalin’s wholly-owned subsidiary Minas de Coahuila SBR S.A. de C.V.

In April 2010, Metalline Mining Delaware, Inc., our wholly-owned subsidiary, was merged with and into Dome
Ventures Corporation (“Dome”). As a result, Dome became a wholly-owned subsidiary of Silver Bull. Dome’s
subsidiaries include its wholly-owned subsidiaries Dome Asia Inc., and Dome International Global Inc., which are
incorporated in the British Virgin Islands. Dome International Global Inc.’s subsidiaries include its wholly-owned
subsidiaries incorporated in Gabon, Dome Ventures SARL Gabon, and African Resources SARL Gabon, as well as its
99.99%-owned subsidiary, Dome Minerals Nigeria Limited incorporated in Nigeria. We conduct our exploration
activities in Gabon, Africa through Dome Ventures SARL Gabon and African Resources SARL Gabon.

Our efforts have been concentrated in expenditures related to exploration properties, principally in the Sierra Mojada
Property located in Coahuila, Mexico. We have not determined whether the exploration properties contain ore
reserves that are economically recoverable. The ultimate realization of our investment in exploration properties is
dependent upon the success of future property sales, the existence of economically recoverable reserves, our ability to
obtain financing or make other arrangements for development, and upon future profitable production. The ultimate
realization of our investment in exploration properties cannot be determined at this time, and accordingly, no
provision for any asset impairment that may result, in the event we are not successful in developing or selling these
properties, has been made in the accompanying consolidated financial statements.

Sierra Mojada Project
Location, Access and Infrastructure

The Sierra Mojada project is located within a mining district known as the Sierra Mojada District. The Sierra Mojada
District is located in the west central part of the state of Coahuila, Mexico, near the Coahuila-Chihuahua state border
approximately 200 kilometers south of the Big Bend of the Rio Grande River. The principal mining area extends for
approximately 5 kilometers in an east-west direction along the base of the precipitous, 1,000 meter high, Sierra
Mojada Range.

The Sierra Mojada project site is situated to the south of the village of Esmeralda, on the northern side of a major

escarpment that forms the northern margin of the Sierra Mojada range. In general, the site is approximately 1,500
meters above sea level. The project is accessible by paved road from the city of Torreon, Coahuila, which lies

10
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approximately 250 kilometers to the southwest. Esmerelda is served by a rail spur of the Coahuila Durango

railroad. There is an airstrip east of Esmeralda, although its availability is limited, and another airstrip at the nearby
Penoles plant, which we can use occasionally. The Sierra Mojada District has high voltage electric power supplied by
the national power company, Comision Federal de Electricidad, C.F.E. and is supplied water by the municipality of
Sierra Mojada. Although power levels are sufficient for current operations and exploration, future development of the
project, if any, may require additional power supplies to be sourced.

5

11
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Our facilities in Mexico include offices, residences, shops, warehouse buildings and exploration equipment located at
Calle Mina #1, La Esmeralda, Coahuila, Mexico.

The map below shows the location of the Sierra Mojada project:

Property History

Silver and lead were first discovered by a foraging party in 1879, and mining to 1886 consisted of native silver, silver
chloride, and lead carbonate ores. After 1886, silver-lead-zinc-copper sulphate ores within limestone and sandstone
units were produced. No accurate production history has been found for historical mining during this period.

Approximately 90 years ago, zinc silicate and zinc carbonate minerals (“Zinc Manto Zone”) were discovered underlying
the silver-lead mineralized horizon. The Zinc Manto Zone is predominantly zinc dominated, but with subordinate

Lead — rich manto and is principally situated in the footwall rocks of the Sierra Mojada Fault System. Since discovery
and up to 1990, zinc, silver, and lead ores were mined from various mines along the strike of the deposit including

from the Sierra Mojada property. Ores mined from within these areas were hand sorted and the concentrate shipped
mostly to smelters in the United States.

Activity during the period of 1956 to 1990 consisted of operations by the Mineros Nortefios Cooperativa and
operations by individual owners and operators of pre-existing mines. The Mineros Nortefios operated the San
Salvador, Encantada, Fronteriza, Esmeralda, and Parrena mines, and shipped oxide zinc ore to Zinc National’s smelter
in Monterrey, while copper and silver ore were shipped to smelters in Mexico and the United States.

We estimate that over 45 mines have produced ore from underground workings throughout the approximately five
kilometer by two kilometer area that comprises the Sierra Mojada District. We estimate that since its discovery in
1879, the Sierra Mojada District has produced approximately 10 million tons of silver, zinc, lead and copper ore. The
Sierra Mojada District does not have a mill to concentrate ore and all mining conducted thus far has been limited to
selectively mined ore of sufficient grade to direct ship to smelters. We believe that mill grade mineralization that was
not mined remains available for extraction. No mining operations are currently active within the area of the Sierra
Mojada District, except for a dolomite quarry by Pefioles near Esmeralda.

12
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In the 1990’s, Kennecott Copper Corporation (“Kennecott”) had a joint venture agreement involving USMX’s Sierra
Mojada concessions. Kennecott terminated the joint venture in approximately 1995. We entered into a Joint
Exploration and Development Agreement with USMX in July 1996 involving USMX’s Sierra Mojada concessions. In
1998, we purchased the Sierra Mojada and the USMX concessions and the Joint Exploration and Development
Agreement was terminated. We also purchased certain other concessions during this time and conducted exploration
for copper and silver mineralization from 1997 through 1999.

In October of 1999, we entered into a joint venture with North Limited of Melbourne, Australia (now Rio
Tinto). North Limited withdrew from the joint venture in October 2000.

We entered into a joint venture agreement with Pefioles in November 2001. The agreement allowed Pefioles to acquire
60% of the Sierra Mojada project by completing a bankable Feasibility Study and making annual payments to

us. During 2002 and 2003, Pefioles conducted an underground exploration program. In December 2003, the joint
venture was terminated by mutual consent between Pefioles and us.

Title and Ownership Rights

The Sierra Mojada project is comprised of 40 mining concessions consisting of 21,167 hectares (about 52,305
acres). This includes 11 concessions which we purchased, 17 concessions which were granted by the Mexican
government and 12 concessions that are subject to option agreements which require further payments from us, as
described below. Our concessions are without known reserves and the project is exploratory in nature.

Twelve of the concessions in the Sierra Mojada project are subject to options to purchase from existing third party
concession owners. The agreements are considered option purchase agreements and give us the option, but not the
obligation, to acquire the concessions at established prices. Pursuant to the option purchase agreements, we are
required to make certain payments over the terms of these contracts. The payments required to obtain full ownership
of these concessions are set forth in the table below:

Olympia (1 concession)

Payment Date Payment Amount

February 2012 MXN $200,000
August 2012 MXN $250,000

February 2013 MXN $470,000
August 2013 MXN $1,000,000

Nuevo Dulces Nombres (Centenario) and Yolanda III (2 concessions)

Payment Date Payment Amount(1)
Anticipated Second Quarter 2012(2) US $480,000
Beginning 24 months after the initial US $20,000 per month

payment date and ending 48 months after
the initial payment date

€] 48 months after the initial payment date, we have the option of acquiring Nuevo Dulces Nombres (100%
interest) for US $4 million and Yolanda IIT (100% interest) for US $2 million.

2) Initial payment is expected to be paid in the second quarter of the 2012 fiscal year.

13
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€] In August 2016, we have the option of acquiring Fortaleza and Ampl. A Fortaleza (100% interest) for US

$2.675 million.

Poder de Dios, Anexas a Poder de Dios, and Ampliacion a Poder de Dios (3 concessions)
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Fortaleza and Ampl. A Fortaleza (2 concessions)

Payment Date
February 2012
August 2012
February 2013
August 2013
February 2014
August 2014
February 2015
August 2015
February 2016

Payment Date Payment Amount Option Purchase Price(1)
April 2012 US $200,000 US $4 million
October 2012 US $300,000 US $4 million
April 2013 US $300,000 US $5 million
October 2013 US $300,000 US $5 million
April 2014 US $300,000 US $6 million
October 2014 US $300,000 US $6 million
April 2015(2) US $300,000 US $7 million
€)) Payments shown in the second column are required to maintain the option. Payments shown in the third

Payment Amount(1)

US $75,000
US $75,000
US $75,000
US $75,000
US $125,000
US $150,000
US $175,000
US $200,000
US $300,000

column reflect the purchase price at that point in time for the acquisition of 100% of the concessions. Upon payment

of the option purchase price, no subsequent payments are required.

2) After April 2015, we must pay $300,000 every 6 months in order to maintain the option-purchase agreement.
During this period, we have the option of acquiring Poder de Dios, Anexas a Poder de Dios, and Ampliacion a Poder
de Dios (100% interest) for US $7 million.

Payment Date

Veta Rica o La Inglesa (1 concession)

April 2012
April 2013

Payment Amount

US $200,000
US $300,000

15
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April 2014 US $300,000

La Perla, La India, and La India Dos (3 concessions)

Payment Date Payment Amount Option Purchase Price(1)
April 2012 US $300,000 US $3 million
April 2013 US $400,000 US $4 million
April 2014 UsS $500,000 US $5 million
e Payments shown in the second column are required to maintain the option. Payments shown in the third

column reflect the purchase price at that point in time for the acquisition of 100% of the concessions. Upon payment
of the option purchase price, no subsequent payments are required.
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