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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

(Mark One)

X QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934
For the quarterly period ended June 30, 2007

OR

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934
For the transition period from to
Commission File Number: 001-33584
DICE HOLDINGS, INC.
(Exact name of Registrant as specified in its Charter)
Delaware 20-3179218
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)
3 Park Avenue 10016
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New York, New York
(Address of principal executive offices) (Zip Code)
(212) 725-6550

(Registrant s telephone number, including area code)
None

(Former name, former address and former fiscal year - if changed since last report)

Indicate by check mark whether the Registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the Registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes © No x

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer. See definition of
accelerated filer and large accelerated filer in Rule 12b-2 of the Exchange Act.

Large accelerated filer © Accelerated filer © Non-accelerated filer x
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes ™ No x

As of August 13, 2007, 61,960,992 shares of common stock ( Common Stock ) of the Registrant were outstanding.
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PARTI FINANCIAL INFORMATION

ITEM1. FINANCIAL STATEMENTS
DICE HOLDINGS, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS
(unaudited)

(in thousands except share and per share amounts)

June 30, December 31,
2007 2006
ASSETS
Current assets
Cash and cash equivalents $ 7,680 $ 5,795
Marketable securities 947 944
Accounts receivable, net of allowance for doubtful accounts of $911 and $795 14,071 15,014
Deferred income taxes - current 13,387 14,000
Prepaid and other current assets 2,340 1,290
Current assets of discontinued operations 105 808
Total current assets 38,530 37,851
Fixed assets, net 5,587 5,356
Acquired intangible assets, net 90,625 100,186
Goodwill 161,398 156,440
Deferred financing costs, net of accumulated amortization of $792 and $457 4,005 1,972
Other assets 1,320 251
Non-current assets of discontinued operations 271
Total assets $ 301,465 $ 302,327
LIABILITIES AND STOCKHOLDERS EQUITY

Current liabilities
Accounts payable and accrued expenses $ 11,445 $ 12,113
Deferred revenue 43,972 34,520
Current portion of long-term debt 750
Other current liabilities 492
Current liabilities of discontinued operations 207 990
Total current liabilities 56,374 48,115
Long-term debt 179,250 89,000
Deferred income taxes - non-current 25,031 29,582
Other long-term liabilities 6,733 1,295
Total liabilities 267,388 167,992

Commitments and contingencies (Note 7)
Stockholders equity
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Convertible preferred stock, $.01 par value, authorized 57,625,000 shares; issued and outstanding: 55,168,792

shares (liquidation value $2.17) 552 552
Common stock, $.01 par value, authorized 69,150,000 shares; issued and outstanding: 92,200 shares 1 1
Additional paid-in capital 139,859 138,077
Accumulated other comprehensive income 3,028 1,829
Accumulated deficit (109,363) (6,124)
Total stockholders equity 34,077 134,335
Total liabilities and stockholders equity $ 301,465 $ 302,327

See accompanying notes to the condensed consolidated financial statements.
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DICE HOLDINGS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands except per share amounts)

Revenues

Operating expenses:

Cost of revenues

Product development

Sales and marketing

General and administrative
Depreciation

Amortization of intangible assets

Total operating expenses

Operating income
Interest expense
Interest income

Income from continuing operations before income taxes and minority interest

Income tax expense
Minority interest in net loss of subsidiary

Income from continuing operations

Discontinued operations:
Income (loss) from discontinued operations
Income tax expense (benefit) from discontinued operations

Income (loss) from discontinued operations, net of tax

Net income
Convertible preferred stock dividends

Income (loss) attributable to common stockholders

Basic earnings (loss) per share:

From continuing operations
From discontinued operations

Diluted earnings (loss) per share:

Table of Contents

For the three months

ended June 30,
2007 2006
$34,500 $19,239

2,018 1,049
981 591
14,045 8,130
4,472 2,255
723 385
4,774 2,826
27,013 15,236
7,487 4,003
(4,293) (931)
81 29
3,275 3,101
1,509 1,215
121 77
1,887 1,963
294 (46)
568 17)
(274) 29)
1,613 1,934
$ 1,613 $ 1,934
$ 003 $ 004
$ 003 $ 004

For the six months

ended June 30,
2007 2006
$ 65,040 $35,316
3,915 2,159
1,961 1,025
27,646 15,258
8,496 4,313
1,374 720
10,002 5,852
53,394 29,327
11,646 5,989
(6,640) (2,262)
158 56
5,164 3,783
439 1,477
121 130
4,846 2,436
(243) (278)
(4,887) (105)
4,644 (173)
9,490 2,263
(107,718)
$ (98,228) $ 2,263
$(1,115.75) $ 0.05
50.37
$(1,065.38) $ 0.05
6
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From continuing operations $ 003 $ 004 $(1,11575 $ 0.05
From discontinued operations 50.37

$ 003 $ 004 $(1,06538) $ 0.05

See accompanying notes to the condensed consolidated financial statements.
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DICE HOLDINGS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(unaudited)

(in thousands)

Six Months Ended
June 30,
2007 2006
Cash flows provided by operating activities:
Net income $ 9490 $ 2,263
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation 1,374 720
Amortization of intangible assets 10,002 5,852
Deferred income taxes (3,217) 1,111
Amortization of deferred financing costs 336 158
Share based compensation 1,782 479
Changes in operating assets and liabilities:
Accounts receivable 1,291 (70)
Prepaid expenses and other assets (1,397) 222
Accounts payable and accrued expenses (1,892) 952
Deferred revenue 9,335 8,953
Other, net 424 (455)
Net cash provided by operating activities of continuing operations 27,528 20,185
Cash flows used for investing activities:
Purchases of fixed assets (1,550) (1,498)
Purchases of marketable securities (200) (100)
Maturities and sales of marketable securities 200 197
Amounts paid under Targeted Job Fairs acquisition agreement (965)
Other, net (32)
Net cash used for investing activities of continuing operations (1,582) (2,366)
Cash flows used for financing activities:
Proceeds from long-term debt 113,000
Payments on long-term debt (22,000) (18,000)
Dividends paid on convertible preferred stock (107,718)
Dividends paid on common stock (180)
Payments to holders of vested stock options in lieu of dividends (4,602)
Financing costs paid (2,239)
Payment of costs related to initial public offering (456)
Other (175)
Net cash used for financing activities of continuing operations (24,370) (18,000)
Net cash provided by operating activities of discontinued operations 190 650
Net cash used for investing activities of discontinued operations 6) (82)
Net cash provided by discontinued operations 184 568
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Effect of exchange rate changes 125

Net change in cash and cash equivalents for the period 1,885 387
Cash and cash equivalents, beginning of period 5,795 3,363
Cash and cash equivalents, end of period $ 7,680 $ 3,750

See accompanying notes to the condensed consolidated financial statements.
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DICE HOLDINGS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited)
1. BASIS OF PRESENTATION

The accompanying unaudited condensed consolidated financial statements of Dice Holdings, Inc. ( DHI orthe Company ) have been prepared by
the Company pursuant to the rules and regulations of the Securities and Exchange Commission. Certain information and disclosures normally
included in annual financial statements prepared in accordance with accounting principles generally accepted in the United States of America

have been omitted and condensed pursuant to such rules and regulations. In the opinion of the Company s management, all adjustments

(consisting of only normal and recurring accruals) have been made to present fairly the financial positions, the results of operations and cash

flows for the periods presented. Although the Company believes that the disclosures are adequate to make the information presented not

misleading, these financial statements should be read in conjunction with the Company s audited consolidated financial statements as of and for

the year ended December 31, 2006, that are included in the Company s Registration Statement on Form S-1, as amended (File No. 333-141876).
Operating results for the three month and six month periods ended June 30, 2007 are not necessarily indicative of the results to be achieved for

the full year.

Preparation of the consolidated financial statements in conformity with accounting principles generally accepted in the United States of America
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent assets and liabilities at the date of the consolidated financial statements and the reported amounts of revenue and expenses during the
period. Management believes the most complex and sensitive judgments, because of their significance to the consolidated financial statements,
result primarily from the need to make estimates about the effects of matters that are inherently uncertain. Actual results could differ materially
from management s estimates. There have been no significant changes in the Company s assumptions regarding critical accounting estimates
during the first six months of 2007.

2. RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In September 2006, the FASB issued Statement of Financial Accounting Standards No. 157, Fair Value Measurements ( SFAS 157 ). SFAS 157
defines fair value, establishes a framework for measuring fair value and expands disclosures about fair value measurements. SFAS 157 does not
impose fair value measurements on items not already accounted for at fair value; rather it applies, with certain exceptions, to other accounting
pronouncements that either require or permit fair value measurements. SFAS 157 is effective for fiscal years beginning after November 15,

2007, and interim periods within those fiscal years. The Company is currently evaluating the impact of adopting SFAS 157 on its consolidated
financial statements.

In July 2006, the FASB issued FASB Interpretation No. 48, Accounting for Uncertainty in Income Taxes an interpretation of FASB Statement
No. 109 ( FIN 48 ). FIN 48 clarifies the accounting for uncertainty in income taxes recognized in accordance with Statement of Financial
Accounting Standards No. 109, Accounting for Income Taxes ( SFAS 109 ), and prescribes a recognition threshold and measurement attribute for
the financial statement recognition and measurement of a tax position taken or expected to be taken in a return. Guidance is also provided on
de-recognition, classification, interest and penalties, accounting in interim periods, disclosure and transition. FIN 48 was adopted by the

Company on January 1, 2007. See Note 10.

In February 2007, the FASB issued Statement of Financial Accounting Standards No. 159, The Fair Value Option for Financial Assets and
Financial Liabilities ( SFAS 159 ). SFAS 159 permits entities to choose to measure many financial instruments and certain other items at fair
value and establishes presentation and disclosure requirements designed to facilitate comparisons between entities that choose different
measurement attributes for similar types of assets and liabilities. Unrealized gains and losses on items for which the fair value option has been
elected are reported in earnings at each subsequent reporting date. SFAS 159 is effective for fiscal years beginning after December 15, 2007.
The Company is currently evaluating the impact of adopting SFAS 159 on its consolidated financial statements.

3. DISCONTINUED OPERATIONS

The Company provided certification test preparation and assessment products for technology professionals through its subsidiary, MeasureUp.
In February 2007, the Company decided to abandon the MeasureUp business after assessing the long-term economic viability of MeasureUp in
light of its projected operating losses and the lack of an operational or strategic fit with the Company s core business, and after unsuccessfully
attempting to sell the business. All significant business activities of MeasureUp ceased on March 30, 2007. Accordingly, the Company now
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reflects the related assets, liabilities, and results of operations from this segment as discontinued operations for all periods presented. Expenses
that are not directly identified to MeasureUp or are considered corporate overhead have not been allocated to this segment in arriving at results
from discontinued operations. Summary results of operations for the former MeasureUp operating segment were as follows (in thousands):
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DICE HOLDINGS, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2007 2006 2007 2006
Revenues $ $ 914 $ 835 $1,744
Operating expenses:
Cost of revenues 129 173 264
Product development 305 600 647
Sales and marketing 209 288 481
General and administrative 148 332 295
Depreciation 26 16 49
Amortization 143 286
Other expense (income) (294) (331)
Total operating expenses (294) 960 1,078 2,022
Operating income (loss) 294 (46) (243) (278)
Income tax expense (benefit) 568 (17) (4,887) (105)
Income (loss) from discontinued operations $ (274) $ (29) $ 4,644 $ (173)
The assets and liabilities of MeasureUp were as follows (in thousands):
June 30, December 31,
2007 2006

Cash $ 47 $ 150

Accounts receivable, net of allowance for doubtful accounts of $86 and $35 51 634

Prepaid and other current assets 7 24

Current assets of discontinued operations $ 105 $ 808

Fixed assets, net $ $ 264

Other assets 7

Non-current assets of discontinued operations $ $ 271

Accounts payable and accrued expenses $ 207 $ 487

Deferred revenue 503

Current liabilities of discontinued operations $ 207 $ 990

Intangible assets related to MeasureUp were written off in the fourth quarter of 2006. There was no goodwill associated with MeasureUp.

4. ACQUISITION OF eFINANCIALGROUP LIMITED
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On October 31, 2006, DHI acquired all of the outstanding shares of eFinancialGroup Limited ( eFG ) which operates career management services
for finance, accounting and capital markets and financial services professionals. At the time of the acquisition, eFG was the parent of

(1) eFinancialCareers Limited, a global financial markets career website for capital markets and financial services professionals,

(2) JobsintheMoney.com, Inc. ( JitM ), a career website for accounting and finance professionals in the United States, and (3) eFinancialNews
Limited ( eFN ), which publishes financial news periodicals.

DHI acquired all of the outstanding stock of eFG in exchange for a total of $106.3 million in cash and 3,628,992 shares of convertible preferred
stock of DHI valued at $25.2 million, net of cash acquired of $3.9 million. Each shareholder of eFG was given the option to receive cash,
convertible preferred stock of DHI or a combination of both. The value of the preferred
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stock was based on the amount of cash that each eFG shareholder was entitled to receive in lieu of convertible preferred stock of DHI.

nien

DICE HOLDINGS, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)

Immediately after the acquisition of eFG, eFN was sold to a company controlled by a group of former eFG shareholders for total consideration

of $41.6 million, resulting in a net purchase price for the remaining eFG business, which was comprised of eFC and JitM, of $89.9 million in
cash and convertible preferred stock. The cash portion of the acquisition, including transaction costs, was financed by borrowings of $67.0

million, plus cash on hand.

The Company incurred a total of $3.2 million of direct costs associated with the transaction. Of that amount, $.9 million was capitalized as debt

issuance costs. The remaining $2.3 million was included as consideration paid in the allocation of the purchase price.

The purchase price allocation is complete. Adjustments to goodwill during the six month period ended June 30, 2007 were primarily related to
income taxes. The purchase price allocation of eFG based upon management s estimates at the date of acquisition, in millions of dollars, is as

follows:

The acquired intangible assets consist of the following, in millions of dollars:

Assets:

Cash and cash equivalents
Accounts receivable

Prepaid and other current assets
Fixed assets

Acquired intangible assets
Goodwill

Other assets

Assets acquired

Liabilities:

Accounts payable and accrued expenses
Deferred income taxes

Deferred revenue

Liabilities assumed

Technology

Trademarks and brand names
Customer lists

Order backlog

Candidate database
Leasehold interests

Acquired intangible assets

Table of Contents

$ 39
4.8

0.2

0.3
27.1
70.9
41.6

$148.8

$ 50
8.8
1.2

$ 15.0

$ 27
7.2
12.1
1.4
35
0.2

$27.1
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The portion of the purchase price allocated to eFN is included above in Other assets. The $41.6 million was received by DHI immediately
subsequent to the closing of the sale of eFN on October 31, 2006.
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DICE HOLDINGS, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)

The following pro forma condensed consolidated results of operations assume that the acquisition of eFG was completed as of January 1, 2006

(in millions except per share amounts):

Revenues
Net loss
Loss per share

Three Months

Ended
June 30,
2006

$ 24.6

$

$ (0.86)

Six Months

Ended

June 30, 2006

$
$
$

452
(1.7)
(17.97)

The pro forma financial information represents the historical operating results of the combined company with adjustments for purchase
accounting and is not necessarily indicative of the results of operations that would have been achieved if the acquisition had taken place at the
beginning of the periods presented. The pro forma adjustments included adjustments for interest on borrowings and amortization of acquired
intangible assets and deferred financing costs as well as the related income tax impacts of such adjustments.

5. ACQUIRED INTANGIBLE ASSETS, NET

Below is a summary of the major acquired intangible assets and weighted average amortization periods for the acquired identifiable intangible

assets (in thousands):

Technology

Trademarks and brand names Dice
Trademarks and brand names Other
Customer lists

Order backlog

Candidate database

Leasehold interests

Acquired intangible assets, net

Technology
Trademarks and brand names Dice
Trademarks and brand names Other

Table of Contents

Acquired
Cost
$ 12,700
39,000
7,600
36,700
2,000
18,500
154

$ 116,654

Acquired
Cost

$ 12,700

39,000

7,600

As of June 30, 2007

Accumulated
Amortization

$ (5,208)

(1,138)
(11,149)
(2,043)
(7,665)
(33)

$  (27,236)

Foreign
Currency
Translation
Adjustment
$ 155

338

590

43

75

6

$ 1,207

As of December 31, 2006

Accumulated
Amortization

$ (3,487)

(352)

Foreign
Currency
Translation
Adjustment
$ 98

207

Acquired
Intangible
Assets, Net
$ 7,647
39,000
6,800
26,141
10,910
127

$ 90,625
Acquired
Intangible
Assets, Net
$ 9311
39,000
7,455

Weighted

Average
Amortization

Period

3.75 years
Indefinite
5 years
4.5 years
.5 years
3.75 years
3 years

Weighted
Average
Amortization
Period
3.75 years
Indefinite

5 years
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Customer lists
Order backlog
Candidate database
Leasehold interests

Acquired intangible assets, net
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36,700
2,000
18,500
154

$ 116,654

(7.115)
(1,076)
(5.196)

®)

$  (17,234)

374
36
47

766

29,959
960
13,351
150

$ 100,186

4.5 years
.5 years
3.75 years
3 years
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DICE HOLDINGS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)

Based on the carrying value of the acquired finite lived intangible assets recorded as of June 30, 2007, and assuming no subsequent impairment
of the underlying assets, the estimated future amortization expense is as follows (in thousands):

July 1, 2007 through December 31, 2007 $ 9,190

2008 18,125

2009 15,633

2010 7,418

2011 1,259
6. INDEBTEDNESS

On March 21, 2007, the Company entered into an Amended and Restated Financing Agreement (the Amended and Restated Credit Facility ),
resulting in total borrowings of $194.0 million. The Amended and Restated Credit Facility provides for a revolving credit facility of $75.0

million and a term loan facility of $125.0 million, and matures on March 21, 2012. Quarterly payments of $250,000 are due on the term loan
facility beginning on October 1, 2007. Immediately prior to entering into the amended agreement, the Company had $81.0 million outstanding
under the then existing facility. On March 21, 2007, the Company borrowed an additional $113.0 million under the amended agreement.
Borrowings under the facility bear interest, at the Company s option, at the LIBOR Rate plus 3.25% or Reference Rate plus 1.75%. Financial and
other covenants in the amended agreement are consistent with the original agreement. The Company was in compliance with all such covenants
as of June 30, 2007.

The amounts borrowed and terms of the financing agreement as of December 31, 2006 and June 30, 2007 are as follows (dollars in thousands):

June 30, 2007 December 31, 2006
Total Revolving Credit Facility $ 75,000 $ 110,000
Total Term Loan Facility $ 125,000
Amounts Borrowed:
LIBOR Rate Loans $ 176,000 $ 87,000
Reference Rate Loans 4,000 2,000
Total Borrowed $ 180,000 $ 89,000
Interest Rates:
LIBOR Option:
Interest Margin 3.25% 3.50%
Minimum LIBOR rate 3.00% 3.00%
Actual Interest Rates 8.57% to 8.64% 8.85% t0 9.40%
Reference Rate Option:
Interest Margin 1.75% 0.75%
Minimum Reference Rate 6.00% 6.00%
Actual Interest Rate 10.00% 9.00%

Future maturities as of June 30, 2007 are as follows (in thousands):
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July 1, 2007 through December 31, 2007
2008
2009
2010
2011
2012

Total minimum payments
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$ 250
1,000
1,000
1,000
1,000

175,750

$ 180,000
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DICE HOLDINGS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)

The Company used a portion of the net proceeds that it received from its initial public offering on July 23, 2007 to repay $51.0 million of the
outstanding indebtedness under the Amended and Restated Credit Facility. See Note 13.

7. COMMITMENTS AND CONTINGENCIES
Leases

The Company leases equipment and office space under operating leases expiring at various dates through November 2011. Future minimum
lease payments under non-cancelable operating leases as of June 30, 2007 are as follows (in thousands):

July 1, 2007 to December 31, 2007 $ 379
2008 577
2009 422
2010 372
2011 317
Total minimum payments $2,067

On July 18, 2007, the Company signed a five year lease for office space in London which will increase future lease commitments by $2.7
million. Rent expense was $117,000 and $313,000 for the three and six month periods ended June 30, 2007 and $96,000 and $196,000 for the
three and six month periods ended June 30, 2006, respectively.

Restricted Cash and Letters of Credit

As of June 30, 2007 and December 31, 2006, Dice had $57,000 and $187,000, respectively, in standby letters of credit that collateralize facility
lease agreements. Restricted cash, which is included in other assets in the condensed consolidated balance sheet, collateralizes such standby
letters of credit.

Litigation

The Company is subject to various claims from taxing authorities, lawsuits and other complaints arising in the ordinary course of business. The
Company records provisions for losses when claims become probable and the amounts are estimable. Although the outcome of these legal
matters cannot be determined, it is the opinion of management that the final resolution of these matters will not have a material adverse effect on
the Company s financial condition, operations or liquidity.

8. EQUITY

On March 23, 2007, the Company paid a cash dividend of $107.9 million in the aggregate, or $1.95 per share, to holders of common stock and
convertible preferred stock and made a payment of $4.6 million in the aggregate, or $1.95 per vested option, to holders of vested stock options in
lieu of a dividend. The payments made to holders of vested stock options in lieu of dividends increased the accumulated deficit.

The Company effected a stock split on June 18, 2007, so that each share of common stock and Series A convertible preferred stock was split into
461 shares of common stock or Series A convertible preferred stock, as applicable. All share and per share amounts in the accompanying
consolidated financial statements have been retroactively adjusted for all periods presented to give effect to the stock split.
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The terms of the Company s Series A convertible preferred stock allow the holders of 66/3% of such stock to require that all outstanding shares
of the Series A convertible preferred stock be converted into an equal number of shares of common stock at any time. The holders of 66 %/3% of
all outstanding shares of the Series A convertible preferred stock agreed to require that all outstanding shares of the Company s Series A
convertible preferred stock be converted into an equal number of shares of the Company s common stock immediately prior to the consummation
of the Company s initial public offering. All of the Series A convertible preferred stock was converted into shares of the Company s common
stock in July 2007. See Note 13.
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DICE HOLDINGS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)

The components of comprehensive income are as follows (in thousands):

Three Months Ended Six Months Ended

June 30, June 30,

2007 2006 2007 2006
Net income $ 1,613 $ 1,934 $ 9,490 $2,263
Other comprehensive income (loss):
Foreign currency translation adjustment, net of tax of $402; $-; $513; and $- 937 1,198
Unrealized gains (losses) on marketable securities, net of tax of $-; $(2); $1; and
$(2) (6) 2 (6)
Total other comprehensive income (loss) 937 (6) 1,200 (6)
Comprehensive income $ 2,550 $ 1,928 $10,6900 $2,257

Accumulated other comprehensive income (loss), net consists of the following components, net of tax, (in thousands):

June 30, December 31,
2007 2006
Foreign currency translation adjustment, net of tax of $1,299 and $786 $ 3,030 $ 1,833
Unrealized losses on marketable securities, net of tax of $- and $(1) 2) 4)
Total accumulated other comprehensive income, net $ 3,028 $ 1,829

9. STOCK BASED COMPENSATION

The Company has two plans under which it may grant stock options to certain employees and directors of the Company and its subsidiaries.
Compensation expense is recorded in accordance with SFAS 123 (Revised 2004), Share-Based Payment for stock options awarded to employees
in return for employee service. The expense is measured at the grant-date fair value of the award and recognized as compensation expense on a
straight-line basis over the employee service period, which is the vesting period. The Company does not expect forfeitures to occur and records
expense based upon the number of awards expected to vest.

The Company recorded stock based compensation expense of $1.2 million and $1.8 million, respectively, during the three and six month periods
ended June 30, 2007 and $242,000 and $479,000, respectively, during the three and six month periods ended June 30, 2006. At June 30, 2007,
there was $11.7 million of unrecognized compensation expense related to unvested stock options, which is expected to be recognized over a
weighted-average period of nearly 4 years.

The fair value of each option grant is estimated using the Black-Scholes option-pricing model using the weighted average assumptions in the
table below. Because the Company s stock was not publicly traded during these periods, the average historical volatility rate for a similar entity
was used. The expected life of options granted is derived from historical exercise behavior. The risk free rate for periods within the expected life
of the option is based on the U.S. Treasury yield curve in effect at the time of grant.
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The weighted average fair value of options granted
Dividend yield

Weighted average risk free interest rate

Weighted average expected volatility

Expected life (in years)

11
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Three Months Ended
June 30,
2007 2006
$ 1.76 $ 098
0.00% 0.00%
4.57% 4.90%
33.30% 38.80%
4 4

Six Months Ended
June 30,
2007 2006

$ 1.35 $ 098
0.00% 0.00%
4.68% 4.90%
35.24% 38.80%

4 4
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During the six months ended June 30, 2007 the Company granted the following stock options with exercise prices as follows:

Grant Date
January 31, 2007
January 31, 2007
March 27, 2007
May 9, 2007

Number of stock
options issued

18,440 $
628,804 $
192,698 $
117,094 $

Fair value of
common stock

During the six months ended June 30, 2006 the Company granted the following stock options with exercise prices as follows:

Grant Date
May 2, 2006

Number of stock
options issued

137,839 $

Fair value of
common stock

Exercise Intrinsic
price value
6.55 $ 6.55 $
6.55 $ 8.27 $
6.89 $ 6.89 $
7.11 $ 7.11 $
Exercise Intrinsic
price value
3.52 $ 352 $

The fair value of the common stock was determined based on a contemporaneous internal valuation prepared by management with the

appropriate levels of competency.

A summary of the status of options granted as of June 30, 2007 and 2006, and the changes during the three and six month periods then ended is

presented below:

Options outstanding at March 31
Granted
Forfeited

Options outstanding at June 30

Table of Contents

Three Months Ended

June 30, 2007

Weighted
Average
Options Exercise Price
8,269,418 $ 1.87
117,094 $ 7.11
(159,045) $ 4.19
8,227,467 $ 1.90
Six Months Ended
June 30, 2007
Weighted
Average

Options Exercise Price

Three Months Ended

June 30, 2006

Weighted
Average
Options Exercise Price
6,301,870 $ 2.17
137,839 $ 3.52
$
6,439,709 $ 2.20
Six Months Ended

June 30, 2006
Weighted

Average

Options Exercise Price
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Granted
Forfeited

Options outstanding at June 30

Exercisable at June 30
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7,587,138
957,036
(316,707)

8,227,467

2,823,393

$
$
$

1.38
6.61
3.70

1.90

1.72

6,301,870
137,839

6,439,709

@ PH P

2.17
3.52

2.20

On October 20, 2006, a dividend of $0.22 per share was declared to holders of convertible preferred stock. The Board of Directors approved
reducing the strike price of the non-vested options outstanding at the date of the payment of the dividend by $0.19 in order to maintain the
economic value of the options in comparison to the value those options had immediately prior to the dividend. Similarly, on March 23, 2007, the
Company paid a cash dividend of $107.9 million in the aggregate, or $1.95 per share, to holders of common stock and convertible preferred
stock and made a payment of $4.6 million in the aggregate, or $1.95 per vested option, to holders of vested stock options in lieu of a dividend.
The Board of Directors approved reducing the strike price of the non-vested options outstanding at the date of the payment of the dividend by
$1.78 in order to maintain the economic value of the options in comparison to the value those options had immediately prior to the dividend.

Table of Contents
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The following table summarizes information about options outstanding as of June 30, 2007:

Options Outstanding Options Exercisable

Weighted-
Average
Remaining Number
Number Contractual
Exercise Price Outstanding Life Exercisable
(in years)
$0.20 3,938,669 8.2 393,866
$1.54 79,292 8.8 66,326
$1.98 2,363,201 8.2 2,363,201
$4.19 889,269 9.3
$4.77 18,440 9.6
$6.49 628,804 9.6
$6.89 192,698 9.8
$7.11 117,094 9.8
8,227,467 2,823,393

10. INCOME TAXES

A reconciliation of the federal statutory tax rate to the effective tax rate on continuing operations applicable to income before income tax
expense (benefit) follows:

Three Months Ended Six Months Ended
June 30, June 30,
2007 2006 2007 2006

Federal statutory rate 35.0% 35.0% 35.0% 35.0%
Tax effect of permanent items Bl1.D)%
State taxes, net of federal effect 7.6% 4.2% 2.8% 4.0%
Tax effect of foreign income 3.1)% 2.8)%
Other 6.6% 4.6%
Effective tax rate 46.1% 39.2% 8.5% 39.0%

During the six month period ended June 30, 2007, the permanent item impacting the effective tax rate is payments to the holders of vested stock
options in lieu of dividends of $4.6 million.

As of June 30, 2007 and December 31, 2006, the Company has net operating loss carryforwards for federal income tax purposes of
approximately $53 million and $49.6 million, respectively. The carryforwards will begin to expire in 2011 if not used. For income tax purposes,
the amount of net operating loss allowable to offset income after a change in ownership is limited under IRC Section 382. The Company
determined the Section 382 limitation created by various ownership changes limits the net operating losses that are available to be used on a
prospective basis to $20.6 million per year. The Company has concluded that, based on expected future results and the future reversals of
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existing taxable temporary differences, it is more likely than not that the deferred tax assets will be used in the future and, therefore, no valuation
allowance has been recorded.

The Company adopted FASB Interpretation No. 48, Accounting for Uncertainty in Income Taxes an interpretation of FASB Statement

No. 109 ( FIN 48 ) on January 1, 2007. As a part of the implementation of FIN 48, the Company made a comprehensive review of its portfolio of
uncertain tax positions in accordance with recognition standards established by FIN 48. An uncertain tax position represents the Company s
expected treatment of a tax position taken in a filed tax return, or planned to be taken in a tax return not yet filed, that has not been reflected in
measuring income tax expense for financial reporting purposes. The adoption of FIN 48 resulted in a decrease to retained earnings by
approximately $230,000 and an increase in accrued expenses for uncertain tax positions and related interest by a corresponding amount.
Additionally, goodwill and accrued expenses were increased for uncertain

13
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tax positions by approximately $4.0 million to reflect the measurement under the rules of FIN 48 for uncertain tax positions related to previous
business combinations. After recognizing these impacts at the adoption of FIN 48, the total unrecognized tax benefits were approximately $4.3
million. Of this amount, approximately $345,000 would impact our effective tax rate if recognized, and the difference of $4.0 million primarily
results from federal tax impacts on state issues and items that would impact goodwill and would not impact the effective rate if it were
subsequently determined that such liability were not required. Interest and penalties related to unrecognized tax benefits are recognized in
income tax expense. Interest and penalties comprise an insignificant portion of our accrued expenses for uncertain tax positions.

The Company files income tax returns in the U.S. federal jurisdiction, and various state and foreign jurisdictions. None of the Company s tax
returns are currently under examination. The Company does not believe it is reasonably possible that the total amount of unrecognized tax
benefits will change significantly during the next twelve months.

11. SEGMENT INFORMATION

The Company aggregates its operating segments into two reportable segments: DCS Online and eFC. Management has organized its reportable
segments based upon similar geographic location and similar economic characteristics. Both DCS Online and eFC generate revenue from sales

of recruitment packages. Aggregation is based on similarity of operating segments as to economic characteristics, products, types or classes of
customer and the methods of distribution. In addition to these two reportable segments, the Company has other businesses and activities that
individually are not more than 10% of consolidated revenues, net income, or total assets. These include the job fair business, Dice India,
JobsintheMoney.com, and eFinancialCareers.com U.S. operations and are reported in the Other category. The Company s foreign operations are
comprised of eFC, whose business is principally in Great Britain, and Dice India. Corporate costs are included in the DCS Online segment and

are not presently allocated to the segments. Corporate expenses primarily include personnel costs related to executives and certain support staff

and professional fees. The following table shows the segment information for the periods ended June 30, 2007 and 2006 (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2007 2006 2007 2006

Revenues:
DCS Online $ 25,233 $18,513 $48,584 $33954
eFC 6,497 11,642
Other 2,770 726 4,814 1,362
Total revenues $ 34,500 $ 19,239 $65,040 $35316

14
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Depreciation:
DCS Online
eFC

Other

Total depreciation

Amortization:
DCS Online
eFC

Other

Total amortization

Net income:
DCS Online
eFC

Other

Minority interest

Net income from continuing operations
Income (loss) from discontinued operations

Net income

Capital expenditures:
DCS Online

eFC

Other

Total capital expenditures

(unaudited)

Three Months Ended
June 30,
2007 2006
$ 635 $ 385
44
44
$ 723 $ 385
$ 2,905 $ 2,784
1,524
345 42
$ 4,774 $ 2,826
$ 908 $ 2,000
1,259
401) (114)
121 77
1,887 1,963
(274) 29)
$ 1,613 $ 1,934
$ 893 $ 705
26
$ 919 $ 705

The following table shows the segment information as June 30, 2007 and December 31, 2006 (in thousands):

Total assets:

DCS Online

eFC

Other

Assets of discontinued operations

Table of Contents

Six Months Ended
June 30,
2007 2006
$ 1,196 $ 709
82
96 11
$ 1,374 $ 720
$ 5,555 $5,767
3,403
1,044 85
$ 10,002 $5,852
$ 4,326 $2,442
2,151
(1,752) (136)
121 130
4,846 2,436
4,644 (173)
$ 9,490 $2,263
$ 1,466 $ 1,498
73
11
$ 1,550 $ 1,498
June 30, December 31,
2007 2006
$192,611 $ 193,747
88,383 85,413
20,366 22,355
105 812
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Total assets $301,465 $ 302,327

The following table shows the change in the carrying amount of goodwill by reportable segment as of December 31, 2006 and the changes in
goodwill for the six month period ended June 30, 2007 (in thousands):

DCS Online eFC Other Total
Balance, December 31, 2006 $ 81,120 $58569 $16,751 $156,440
Foreign currency translation adjustment 1,401 1,401
Adoption of FIN 48 3,658 337 3,995
Other goodwill adjustments 1,117 (972) (583) (438)
Balance, June 30, 2007 $ 85895 $59,335 $16,168 $161,398

Other goodwill adjustments are related to income tax adjustments.
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12. EARNINGS PER SHARE

(unaudited)

Basic earnings per share ( EPS ) is computed based on the weighted average number of shares of common stock outstanding. Diluted EPS is
computed based on the weighted average number of shares of common stock outstanding plus common stock equivalents assuming exercise of
stock options and conversion of outstanding convertible securities, where dilutive. The impact of 55,168,792 shares of preferred stock and
8,227,467 common stock options were anti-dilutive in the six month period ended June 30, 2007 and therefore were excluded from the
calculation of diluted EPS. The following is a calculation of basic and diluted earnings (loss) per share and weighted average shares outstanding
for continuing operations and discontinued operations (in thousands except share and per share amounts):

Income from continuing operations

Preferred dividend

Preferred securities participating in earnings available to common
stockholders

Income available to common stockholders from continuing
operations - basic

Income available to common stockholders from continuing
operations -diluted

Income (loss) from discontinued operations
Preferred securities participating in earnings available to common
stockholders

Income available to common stockholders from discontinued
operations - basic

Income available to common stockholders from discontinued
operations - diluted

Weighted average shares outstanding - basic
Add shares issuable upon conversion of preferred securities
Add shares issuable upon exercise of stock options

Weighted average shares outstanding - diluted
Basic earnings (loss) per share:

From continuing operations
From discontinued operations

Table of Contents

Three Months Ended
June 30,
2007 2006
$ 1,887 $ 1,963
(1,884) (1,959)
$ 3 $ 4
$ 1,887 $ 1,963
$ (274) $ (29)
274 29
$ $
$ (274) $ (29)
92,200 92,200
55,168,792 51,539,800
3,189,769 1,252,864
58,450,761 52,884,864
$ 0.03 $ 0.04
$ 0.03 $ 0.04

Six Months Ended

June 30,
2007 2006

$ 4,846 $ 2,436
(107,718)

(2,432)

$ (102,872) $ 4

$ (102,872) $ 2,436

$ 40644 $ (173)

173

$ 4044 $

$ 4,644 $ (173)
92,200 92,200
51,539,800

954,839

92,200 52,586,839
$(1,107.07) $ 0.05

50.37

$ (1,056.70) $ 0.05
31



Diluted earnings (loss) per share:
From continuing operations
From discontinued operations
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$ 0.03 $ 0.04
$ 0.03 $ 0.04
16

$ (1,107.07)
50.37

$ (1,056.70)

$

$

0.05

0.05
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13. SUBSEQUENT EVENT

On July 23, 2007, the Company completed its initial public offering. The Company sold 6,700,000 shares of its common stock and selling
stockholders sold an additional 10,000,000 shares of common stock at a price of $13.00 less underwriting discounts. The selling stockholders
granted the underwriters a 30 day option to purchase up to an additional 2,505,000 shares of the Company s common stock at a price of $13.00,
less underwriting commissions. On August 16, 2007, the underwriters exercised the option to acquire 292,000 of those shares. The proceeds, net
of underwriting commissions received by the Company, were $81.0 million. The Company did not receive any proceeds from the sale of shares
by the selling stockholders. The Company used a portion of the net proceeds that it received from the offering to repay $51.0 million of the
outstanding indebtedness under the Amended and Restated Credit Facility.

* 3k sk ok ok

17

Table of Contents 33



Edgar Filing: DICE HOLDINGS, INC. - Form 10-Q

Table of Conten

ITEM2. MANAGEMENT S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
The following discussion should be read in conjunction with our condensed consolidated financial statements and the related notes included
elsewhere in this report.

Information contained herein contains forward-looking statements. Forward-looking statements include information concerning our possible or
assumed future results of operations, including descriptions of our business strategy. These statements often include words such as may,  will,
should, believe, expect, anticipate, intend, plan, estimate or similar expressions. These statements are based on assumptions that we he
in light of our experience in the industry as well as our perceptions of historical trends, current conditions, expected future developments and
other factors we believe are appropriate under the circumstances. Although we believe that these forward-looking statements are based on
reasonable assumptions, you should be aware that many factors could affect our actual financial results or results of operations and could cause
actual results to differ materially from those in the forward-looking statements. These factors include, but are not limited to, competition from
existing and future competitors, failure to maintain and develop our reputation and brand recognition, failure to increase or maintain the number
of customers who purchase recruitment packages, cyclicality or downturns in the economy or industries we serve, and the failure to attract
qualified professionals or grow the number of qualified professionals who use our websites. These factors and others are discussed in more detail
in this Quarterly Report on Form 10-Q and in our Registration Statement on Form S-1, as amended (File No. 333-141876), under the headings
Risk Factors,  Forward-Looking Statements and Management s Discussion and Analysis of Financial Condition and Results of Operations.

Overview

Dice Holdings, Inc. is a leading provider of specialized career websites for select professional communities. We target employment categories in
which there is a scarcity of highly skilled, highly qualified professionals relative to market demand. Our career websites serve as online
marketplaces where employers and recruiters find and recruit prospective employees, and where professionals find relevant job opportunities
and information to further their careers. Each of our career websites offers job listings, content, career development and recruiting services
tailored to the specific needs of the professional community that it serves. Our largest websites by revenue are Dice.com, the leading career
website in the United States for technology professionals, and eFinancialCareers.com, the leading global career website for capital markets and
financial services professionals, headquartered in the United Kingdom and serving the financial services industry in various markets around the
world.

We have identified two reportable segments under Statement of Financial Accounting Standards, or SFAS, No. 131, Disclosures about Segments
of an Enterprise and Related Information, based on our operating structure. Our reportable segments include DCS Online (which includes
Dice.com and ClearanceJobs.com) and eFinancialCareers international business. Targeted Job Fairs, Dice India, JobsintheMoney.com, and
eFinancialCareers U.S. operations do not meet certain quantitative thresholds, and therefore are reported in the aggregate in the Other segment.

Our Revenues and Expenses

We derive the substantial majority of our revenues from customers who pay fees, either annually, quarterly or monthly, to post jobs on our
websites and to access our searchable databases of resumes. Our fees vary by customer based on the number of individual users of our databases
of resumes, the number and type of job postings purchased and the terms of the package purchased. In the United States, we sell recruitment
packages that include both access to our databases of resumes and job posting capabilities. Internationally, our job postings and access to our
resume databases are often sold separately and not as a single package. We believe the key metrics that are material to an analysis of our U.S.
businesses are our total number of recruitment package customers and the revenue, on average, that these customers generate. Similar metrics
are important to our international businesses. At June 30, 2007, Dice.com had approximately 8,800 total recruitment package customers and our
other websites collectively served approximately 2,700 customers, including some customers who are also customers of Dice.com, as of the
same date.

Our ability to continue to grow our revenues will largely depend on our ability to grow our customer bases in the markets in which we operate
by acquiring new recruitment package customers while retaining a high proportion of the customers we currently serve, and to expand the
breadth of services our customers purchase from us. We continue to make investments in our business and infrastructure to help us achieve our
long-term growth objectives.

Our revenues are generated primarily from servicing customers seeking to hire qualified professionals in the technology and finance sectors.
Accordingly, significant increases or decreases in the unemployment rate, labor shortages or a decrease in available jobs, specifically in the
technology, finance and other vertical industries we serve, can have a material affect on our revenues and results of operations. A significant
increase in the unemployment rate or a shortage of available jobs could cause a decrease in the
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number of job postings on our websites, which in turn would negatively impact our revenues and income. Alternatively, a decrease in the
unemployment rate or a labor shortage generally means that employers (including our customers) are seeking to hire more individuals, which
would generally lead to more job postings and have a positive impact on our revenues and results of operations.

Other material factors that may affect our results of operations include our ability to attract qualified professionals to our websites and our ability
to attract customers with relevant job opportunities. The more qualified professionals that use our websites, the more attractive our websites
become to employers, which in turn makes them more likely to become our customers, resulting in positive impacts on our results of operations.
If we are unable to continue to attract qualified professionals to our websites, our customers may no longer find our services attractive, which
could have a negative impact on our results of operations. Additionally, in order to attract qualified professionals to our websites we need to
ensure that our websites remain relevant.

The largest components of our expenses are personnel costs and marketing and sales expenditures. Personnel costs consist of salaries, benefits,
and incentive compensation for our employees, including commissions for salespeople. Personnel costs are categorized in our statements of
operations based on each employee s principal function. Marketing and sales expenditures primarily consist of online advertising and direct
mailing programs.

Critical Accounting Policies

This discussion of our financial condition and results of operations is based upon our consolidated financial statements, which have been
prepared in accordance with generally accepted accounting principles in the United States ( U.S. GAAP ). The preparation of these financial
statements requires us to make estimates, judgments and assumptions that affect the reported amount of assets, liabilities, revenues and expenses
and related disclosure of contingent assets and liabilities. On an ongoing basis, we evaluate our estimates, including those related to revenue,
goodwill and intangible assets, stock-based compensation and income taxes. We based our estimates of the carrying value of certain assets and
liabilities on historical experience and on various other assumptions that we believe are reasonable. In many cases, we could reasonably have
used different accounting policies and estimates. In some cases, changes in the accounting estimates are reasonably likely to occur from period
to period. Our actual results may differ from these estimates under different assumptions or conditions. We believe the following critical
accounting policies affect our more significant judgments used in the preparation of our consolidated financial statements.

Revenue Recognition

We recognize revenues, under the provisions of the Securities and Exchange Commission s Staff Accounting Bulletin, or SAB, No. 104, Revenue
Recognition, when persuasive evidence of an agreement exists, delivery has occurred, the sales price is fixed or determinable and collectibility is
reasonably assured. Payments received in advance of services being rendered are recorded as deferred revenue and recognized on a straight-line
basis over the service period. We generate a majority of our revenue from the sale of recruitment packages.

Recruitment package revenues are derived from the sale to recruiters and employers of a combination of job listings and access to a searchable
database of candidates on the dice.com, clearancejobs.com, efinancialcareers.com, jobsinthemoney.com, and cybermediadice.com websites.
Certain of our arrangements include multiple deliverables, which consist of access to job listings and access to a searchable database of resumes.
In the absence of higher-level specific authoritative guidance, we determine the units of accounting for multiple element arrangements in
accordance with Emerging Issues Task Force ( EITF ) Issue No. 00-21, Revenue Arrangements with Multiple Deliverables. Specifically, we
consider a delivered item as a separate unit of accounting if it has value to the customer on a standalone basis, if there is objective and reliable
evidence of the fair value of the undelivered elements, and, if the arrangement includes a general right of return relative to the delivered element,
delivery or performance of the undelivered element is considered probable and is substantially within our control. Services to customers buying
a package of available job listings and access to the database are delivered over the same period and revenue is recognized ratably over the
length of the underlying contract, typically from one to twelve months. Revenue from the sale of classified job listings is recognized ratably over
the length of the contract or the period of actual usage, if shorter.

Deferred revenue is a key metric of our business as it indicates a level of sales already made that will be recognized as revenue in the future.
Deferred revenue reflects our increased ability to sign customers to long-term contracts. We recorded deferred revenue of $16.1 million on our
consolidated balance sheet, as of August 31, 2005, prior to purchase accounting adjustments related to the 2005 acquisition of Dice Inc. (the

2005 Acquisition ). As required by U.S. GAAP, in determining the fair value of the liabilities assumed under purchase accounting, the acquired
deferred revenue is to be recorded at fair value to the extent it represents an assumed legal obligation. We estimated our obligation related to
deferred revenue as a result of the 2005 Acquisition using the cost build-up approach which determines fair value by estimating the costs related
to fulfilling the obligation plus a normal profit margin.
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The estimated costs to fulfill our deferred revenue obligation in connection with the 2005 Acquisition were based on our expected future costs to
fulfill our obligation to our customers. As a result, we recorded an adjustment to reduce the carrying value of deferred revenue by $6.0 million,
to $10.1 million. Additionally, revenues were negatively impacted related to deferred revenue purchase accounting adjustments from the
acquisition of eFinancialGroup in October 2006 (the eFinancialGroup Acquisition ). The reduction negatively impacted revenues by $518,000
and $1.3 million during the three and six month periods ended June 30, 2007, respectively.

Fair Value of Acquired Businesses

We completed the acquisition of Dice Inc. in 2005 and eFinancialGroup in 2006. SFAS No. 141, Business Combinations ( SFAS No. 141 )
requires acquired businesses to be recorded at fair value by the acquiring entity. SFAS No. 141 also requires that intangible assets that meet the
legal or separable criterion be separately recognized on the financial statements at their fair value, and provides guidance on the types of
intangible assets subject to recognition. A significant component of the value of these acquired businesses has been allocated to intangible assets.

The significant assets acquired and liabilities assumed from our acquisitions consist of intangible assets, goodwill and deferred revenue. Fair
values of the technology and trademarks were determined using a royalty savings methodology which estimates the value of the trademark and
brand name by calculating the present value of the royalties saved because the company owns the asset. Fair values of the customer lists were
estimated using the discounted cash flow method based on projections of the amounts and timing of future revenues and cash flows, discount
rates and other assumptions as deemed appropriate. Fair values of the candidate database were determined based on the estimated cost to acquire
a seeker applied to the number of active seekers as of the acquisition date. The acquired deferred revenue is recorded at fair value as it represents
an assumed legal obligation. We estimated our obligation related to deferred revenue using the cost build-up approach which determines fair
value by estimating the costs related to fulfilling the obligation plus a reasonable profit margin. The estimated costs to fulfill our deferred
revenue obligation were based on our expected future costs to fulfill our obligation to our customers. Goodwill is the amount of purchase price
paid for an acquisition that exceeds the estimated fair value of the net identified tangible and intangible assets acquired.

The remaining useful life of the technology was determined through review of the technology roadmaps, the pattern of projected economic
benefit of each existing technology asset, and the time period over which the majority of the undiscounted cash flows are projected to be
achieved. The remaining useful life of the trademarks and brand names was determined based on the estimated time period over which each
asset is projected to be used, the pattern of projected economic benefit, and the time period over which the majority of the undiscounted cash
flows are projected to be achieved. The remaining useful life of the customer list was determined based on the projected customer attrition rates,
the pattern of projected economic benefit of each list and the time period over which the majority of the undiscounted cash flows are projected to
be achieved.

The purchase price allocation is complete. Adjustments to goodwill during the six month period ended June 30, 2007 were related to income
taxes.

Determining the fair value for these specifically identified intangible assets involves significant professional judgment, estimates and projections
related to the valuation to be applied to intangible assets such as customer lists, technology and trade names. The subjective nature of
management s assumptions increases the risk associated with estimates surrounding the projected performance of the acquired entity.
Additionally, as we amortize the finite-lived intangible assets over time, the purchase accounting allocation directly impacts the amortization
expense we record on our financial statements.

Goodwill

As a result of our various acquisitions, we have recorded goodwill. We record charges for goodwill when the purchase price paid for an
acquisition exceeds the estimated fair value of the net identified tangible and intangible assets acquired.

We determine whether the carrying value of recorded goodwill is impaired on an annual basis or more frequently if indicators of potential
impairment exist. The first step of the impairment review process compares the fair value of the reporting unit in which the goodwill resides to
the carrying value of that reporting unit. The second step measures the amount of impairment loss, if any, by comparing the implied fair value of
the reporting unit goodwill with its carrying amount. Our annual impairment test for 2006 was performed in the third quarter by comparing the
goodwill recorded from the 2005 Acquisition to the fair value of the DCS Online and Targeted Job Fairs reporting units. The goodwill at the
other reporting units, eFinancialCareers international business, and JobsintheMoney, was the result of the eFinancialGroup Acquisition which
occurred in October 2006.
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The determination of whether or not goodwill has become impaired involves a significant level of judgment in the assumptions underlying the
approach used to determine the value of our reporting units. Fair values are determined using a discounted cash flow methodology based on
projections of the amounts and timing of future revenues and cash flows, assumed discount rates and other assumptions as deemed appropriate.
We consider factors such as historical performance, anticipated market conditions, operating expense trends and capital expenditure
requirements. Additionally, the discounted cash flows analysis takes into consideration cash expenditures for product development, other
technological updates and advancements to our websites and investments to improve our candidate databases. Changes in our strategy and/or
market conditions could significantly impact these judgments and require adjustments to recorded amounts of goodwill.

Indefinite-Lived Acquired Intangible Assets

The indefinite-lived acquired intangible assets include the Dice trademarks and brand name. The Dice.com trademark, trade name and domain
name is one of the most recognized names of online job boards. Since Dice s inception in 1991, the brand has been recognized as a leader in
recruiting and career development services for technology and engineering professionals. Currently, the brand is synonymous with the most
specialized online marketplace for industry-specific talent. The brand has a significant online and offline presence in online recruiting and career
development services. Considering the recognition and the awareness of the Dice brand in the talent acquisition and staffing services market,
Dice s long operating history and the intended use of the Dice brand, the remaining useful life of the Dice.com trademark, trade name and
domain name was determined to be indefinite.

We determine whether the carrying value of recorded indefinite-lived acquired intangible assets is impaired on an annual basis or more
frequently if indicators of potential impairment exist. The impairment review process compares the fair value of the indefinite-lived acquired
intangible assets to its carrying value. If the carrying value exceeds the fair value, an impairment loss is recorded.

The determination of whether or not indefinite-lived acquired intangible assets have become impaired involves a significant level of judgment in
the assumptions underlying the approach used to determine the value of the indefinite-lived acquired intangible assets. Fair values are
determined using a royalty savings methodology which estimates the value of the trademark and brand name by calculating the present value of
the royalties saved because the company owns the asset. We consider factors such as historical performance, anticipated market conditions,
operating expense trends and capital expenditure requirements. Changes in our strategy and/or market conditions could significantly impact
these judgments and require adjustments to recorded amounts of intangible assets.

Website Development Costs

We account for website development costs in accordance with the guidance set forth in Financial Accounting Standards Board Emerging Issues
Task Force, or EITF, Issue No. 00-2, Accounting for Website Development Costs. We capitalize costs of materials, consultants and
compensation and related expenses of employees who devote time to designing, developing, testing and implementing enhancements to our
websites. However, we expense, as incurred, website development costs for new features and functionalities since it is unlikely that they will
result in additional functionality until they are both developed and tested with confirmation that they are more effective than the current set of
features and functionalities on our websites. Our judgment is required in determining the point at which various projects may be capitalized, in
assessing the ongoing value of the capitalized costs and in determining the estimated useful lives over which the costs are amortized, which is
generally two years. To the extent that we change the manner in which we develop and test new features and functionalities related to our
websites, assess the ongoing value of capitalized assets or determine the estimated useful lives over which the costs are amortized, the amount of
website development costs that we capitalize and amortize in future periods would be impacted.

Income Taxes

We recognize deferred taxes by the asset and liability method. Under this method, deferred income taxes are recognized for differences between
the financial statement and tax bases of assets and liabilities at enacted statutory tax rates in effect for the years in which the differences are
expected to reverse. The effect on deferred taxes of a change in tax rates is recognized in income in the period that includes the enactment date.
In addition, valuation allowances are established when necessary to reduce deferred tax assets to the amounts expected to be realized. We have
concluded that based on expected future results and the future reversals of existing taxable temporary differences, it is more likely than not that
the deferred tax assets will be used in the future.

At June 30, 2007, our unused net operating loss carryforward for federal income tax purposes was approximately $53 million, and will begin to
expire in 2011. The amount and availability of net operating loss allowable to offset income after a change in
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ownership is limited under Internal Revenue Code ( IRC ) Section 382. We have determined that the Section 382 limitation created by various
ownership changes limits the net operating losses that are available to be used on a prospective basis to $20.6 million per year.

Stock and Stock-Based Compensation

We have granted stock options to certain of our employees and directors under our 2005 Omnibus Stock Plan and our 2007 Equity Award Plan.
We adopted SFAS No. 123 (Revised 2004), Share-Based Payment, or SFAS 123(R), upon inception of Dice Holdings, Inc. Prior to
September 1, 2005, we accounted for our stock-based awards using the intrinsic value method prescribed in Accounting Principles Board, or

APB, Opinion No. 25 and related interpretations. Under the intrinsic value method, compensation expense is measured on the date of the grant
as the difference between the deemed fair value of our common stock and the exercise or purchase price multiplied by the number of stock
options or restricted stock awards granted. Compensation expense is recorded for stock options awarded to employees in return for employee
service. The expense is measured at the fair value of the award on the date of grant and recognized as compensation expense on a straight-line
basis over the employee service period, which is the vesting period. The fair value of options granted was estimated on the grant date using
Black-Scholes option-pricing model. The use of an option valuation model includes highly subjective assumptions based on long-term
predictions, including the expected stock price volatility and average life of each grant.

Recent Developments

On July 23, 2007, we completed our initial public offering. We sold 6,700,000 shares of our common stock and selling stockholders sold an
additional 10,000,000 shares of common stock at a price of $13.00 less underwriting discounts. The selling stockholders granted the
underwriters a 30 day option to purchase up to an additional 2,505,000 shares of the Company s common stock at a price of $13.00, less
underwriting commissions. On August 16, 2007, the underwriters exercised the option to acquire 292,000 of those shares. The proceeds, net of
underwriting commissions received by us, were $81.0 million. We did not receive any proceeds from the sale of shares by the selling
stockholders. We used a portion of the net proceeds that we received from the offering to repay $51.0 million of the outstanding indebtedness
under the Amended and Restated Credit Facility. The remaining proceeds will be used for working capital and general corporate purposes.

Results of Operations

On October 31, 2006, we completed the eFinancialGroup Acquisition which resulted in us owning eFinancialCareers Limited and
JobintheMoney.com, Inc. Results of operations for the three and six months ended June 30, 2006 do not reflect the inclusion of eFinancialGroup
results.

Three Months Ended June 30, 2007 Compared to the Three Months Ended June 30, 2006

Revenues
Three months ended
June 30,
Percent
2007 2006 Increase  Change
(in thousands, except percentages)

Revenues
DCS Online $25233 $18,513 $ 6,720 36%
eFinancialCareers 6,497 6,497
Other 2,770 726 2,044 282%
Total revenues $34,500 $19,239 $15,261 79%

Our revenues were $34.5 million for the three months ended June 30, 2007 compared to $19.2 million for the same period in 2006, an increase
of $15.3 million, or 79%. This increase can be attributed to a combination of organic growth and the eFinancialGroup Acquisition. We
experienced organic growth in the DCS Online segment of $6.7 million, or 36%, as a result of successful marketing efforts leading to new
customers, as well as an increase in revenues from existing customers both in the number of job postings and individual users of our databases
and an increase in the price of our products. Our recruitment package customers increased from approximately 6,800 at March 31, 2006 to

Table of Contents 42



Edgar Filing: DICE HOLDINGS, INC. - Form 10-Q

approximately 7,300 at June 30, 2006 and from approximately 8,500 at March 31, 2007 to approximately 8,800 at June 30, 2007. Average
revenue per recruitment package customer increased by approximately 7.5% from the three months ended June 30, 2006 to the three months
ended June 30, 2007. The increase in revenues resulting from the eFinancialGroup Acquisition was $8.1 million, of which $6.5 million relates to
the international business and $1.6 million relates to the U.S. business.
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Cost of Revenues

Three months ended

June 30, Percent
2007 2006 Increase Change
(in thousands, except percentages)
Cost of revenues $2,018 $1,049 $ 969 92%
Percentage of revenues 5.8% 5.5%

Our cost of revenues for the three months ended June 30, 2007 were $2.0 million compared to $1.0 million for the same period in 2006, an
increase of $969,000, or 92%. The increase was primarily due to the inclusion of the results of operations of eFinancialGroup in 2007, which led
to an increase of $599,000. Additionally, an increase in cost of revenues was experienced at Dice of $207,000, due to an increase in salaries and
benefits as a result of an increase in the number of network operations and customer support personnel we employed, which was needed in order
to support an increase in the number of job postings and user activity.

Product Development Expenses

Three months ended

June 30, Percent
2007 2006 Increase Change
(in thousands, except percentages)
Product development $981 $ 591 $ 390 66%
Percentage of revenues 2.8% 3.1%

Product development expenses for the three months ended June 30, 2007 were $981,000 compared to $591,000 for the same period of 2006, an
increase of $390,000, or 66%. The inclusion of the results of operations of eFinancialGroup in 2007 led to $388,000 of this increase.

Sales and Marketing Expenses

Three months ended

June 30, Percent
2007 2006 Increase Change
(in thousands, except percentages)
Sales and marketing $ 14,045 $8,130 $ 5915 73%
Percentage of revenues 40.7% 42.3%

Sales and marketing expenses for the three months ended June 30, 2007 were $14.0 million compared to $8.1 million for the same period in
2006, an increase of $5.9 million, or 73%. The inclusion of the results of operations of eFinancialGroup in 2007 led to $3.7 million of this
increase. The remainder of the increase was due to an increase in advertising and sales expenses for Dice.

Advertising costs for Dice were $6.3 million for the three month period ended June 30, 2007 compared to $4.8 million for the same period in
2006, an increase of $1.5 million, or 33%. This increase was primarily due to an increase in our online advertising spending and the number of
email and direct mail campaigns conducted during the three months ended June 30, 2007. As our revenues have grown, we have increased our
advertising spending.

In the case of Dice.com, a significant portion of our advertising and marketing spending is focused on increasing the number of professionals
who visit Dice.com and the levels of activity on the website. We have significantly increased the amount we spend on online media, including
banner advertisements and paid search programs in order to drive more traffic to the website. Much of this advertising spending is on
technology-focused websites. The resulting increase in traffic has made the use of the website by customers more attractive as there are greater
numbers of unique visitors who can view customers job postings and apply for their jobs. We have also increased the amount of spending on
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maintaining the loyalty of existing professionals who already use the website.

We have significantly increased the amount we spend to reach employers and recruiters who pay to use the website services. A majority of the
spending increase is in direct mail and email campaigns focused on communicating the value proposition of our services to current and potential
customers. This marketing effort has helped result in an increase in net recruitment package
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customers during the three month period ended June 30, 2007 of nearly 300 from approximately 8,500 at March 31, 2007 to approximately
8,800 at June 30, 2007. Net recruitment package customers during the three month period ended June 30, 2006 increased by approximately 500,
from approximately 6,800 at March 31, 2006 to approximately 7,300 at June 30, 2006.

The salaries and benefits component of sales and marketing expense for Dice amounted to $1.7 million for the three months ended June 30, 2007
compared to $1.4 million for the same period in 2006, an increase of $281,000, or 20%. This increase was primarily due to an increased number
of sales personnel during the three month period ended June 30, 2007. The Dice sales force headcount increased from 55 at June 30, 2006 to 75
at June 30, 2007.

General and Administrative Expenses

Three months ended

June 30, Percent
2007 2006 Increase Change
(in thousands, except percentages)
General and administrative $4,472 $2,255 $ 2,217 98%
Percentage of revenues 13.0% 11.7%

General and administrative expenses for the three months ended June 30, 2007 were $4.5 million compared to $2.3 million for the same period
in 2006, an increase of $2.2 million, or 98%. The inclusion of the results of operations of eFinancialGroup in 2007 led to $1.1 million of this
increase. The remainder of this increase was primarily due to an increase in stock-based compensation of $967,000. Stock-based compensation
expense increased primarily due to the additional expense for options issued after June 30, 2006 and due to the reduction in the strike price of the
options in October 2006 and March 2007.

Depreciation

Three months ended Percent
Change

June 30,
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