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Item 1.01 Entry into a Material Definitive Agreement.

      On March 4, 2005, Franklin Credit Management Corporation (the "Company")
entered into a Sublease Agreement with Lehman Brothers Holdings Inc. (the
"Sublandlord") to sublease approximately 33,866 square feet of space at 101
Hudson Street, Jersey City, New Jersey for use as executive and administrative
offices.

      Commencement of the term of the sublease, which is subject to certain
conditions, is currently expected to occur by approximately April 1, 2005. The
term of the Sublease will expire on December 30, 2010.

      Under the sublease, the Company will pay gross rent and service fees of
approximately $65,167 per month, commencing seven months after the beginning of
the term, subject to an annual increase in the amount of the monthly payment of
$2,822 on each anniversary of commencement of the term. The Company will also
post a security deposit, in the form of a letter of credit of approximately
$190,500.

      Under the sublease, the Sublandlord also agreed to make certain
improvement to the premises, and to contribute approximately $677,000 towards
the cost of improvements to be made by the Company.
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                                    SIGNATURE

      Pursuant to the requirements of the Securities Exchange Act of 1934,
Franklin Credit Management Corporation has duly caused this report to be signed
on its behalf by the undersigned hereunto duly authorized.
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Date: March 7, 2005

                                       FRANKLIN CREDIT MANAGEMENT CORPORATION

                                       By: /s/ Jeffrey R. Johnson
                                          -----------------------------------
                                          Name:  Jeffrey R. Johnson
                                          Title: Chief Executive Officer
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