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Item 1.01.             Entry into a Material Definitive Agreement.

On February 27, 2009, Franklin Credit Management Corporation, the registrant’s wholly-owned subsidiary (“Franklin
Credit”) entered into amendments to the Loan Servicing Agreement (the “Bosco Servicing Agreement”), dated as of May
28, 2008, by and between Franklin Credit and Bosco Credit LLC (“Bosco”) and the Servicer Tri-Party Agreement (the
“TriParty Agreement”), dated as of May 28, 2008, by and among Franklin Credit, Bosco, Bosco REO LLC, a subsidiary
of Bosco, and The Huntington National Bank, an administrator for Bosco’s lenders (such amendments together, the
“Amendments”).

Bosco is owned and controlled by Thomas J. Axon, Franklin Credit’s chairman.

Pursuant to the Bosco Servicing Agreement and the Tri-Party Agreement, Franklin Credit services approximately
$239 million of residential home equity line of credit mortgage loans for Bosco.  In consideration of its services,
Franklin Credit receives monthly fees based on the unpaid principal balance of the loans subject to servicing, the
collections of principal, and the collections on principal of seriously delinquent mortgages, as well as various ancillary
fees and reimbursement of certain servicing expenses.

The Amendments revise the order of priority of distributions to be made by the administrative agent for Bosco’s
lenders.  Specifically, the Amendments provide that for the next 12 months, payment of Franklin Credit’s monthly
servicing fee will be paid only after a monthly loan modification fee of $29,166.67 is paid to Bosco’s lenders.  

Additionally, the Amendments provide that on each monthly payment date, if the aggregate amount of net collections
is less than $1 million, 25% of Franklin Credit’s servicing fee will be paid only after certain other monthly
distributions are made, including, among other things, payments made by Bosco to repay its third party indebtedness.
The term of this provision is indefinite.

If the anount of collections is not sufficient to make the required payments in any given month, the unpaid payments
or portions thereof will accrue and become due and payable the next month.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

                FRANKLIN CREDIT HOLDING CORPORATION

                By: /s/ Paul D. Colasono                                                                                     
               Name: Paul D. Colasono
               Title:   Chief Financial Officer and
                                                   Executive Vice President

Date:   March 5, 2009
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