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Item 2.05.     Costs Associated with Exit or Disposal Activities.

On July 11, 2016, a plan was approved to discontinue the processing of leaf tobacco at the Universal Leaf Tobacco
Hungary Pte. Ltd. (“ULT Hungary”) tobacco processing factory in Nyíregyháza, Hungary. ULT Hungary is a subsidiary
of Universal Corporation (the “Company”). The decision was made as a result of declining market demand for
Hungarian tobaccos in recent years and the ability to increase supply chain efficiencies in the European leaf tobacco
market by utilizing processing capacity available in the Company’s Italian subsidiary, Deltafina S.r.l.  Processing
operations at the ULT Hungary factory have been discontinued with immediate effect.  ULT Hungary continues to be
committed to sourcing tobaccos grown in Hungary and intends to maintain its market presence in the country.
The Company expects to incur certain charges related to the discontinuation of processing at ULT Hungary’s factory.
Those charges include anticipated employee termination benefits, currently estimated at $1 million, and an
impairment charge on the subsidiary’s property and equipment. The current book value of the property and equipment
approximates $5 million, and the estimated impairment charge is pending the completion of appraisals of the current
fair values of those assets. The employee termination benefits are expected to be the only significant future cash
expenditures associated with the closure of the Hungary processing factory.
At this time, the Company is also evaluating the accounting recognition of ULT Hungary’s accumulated non-cash
foreign currency translation loss of approximately $16 million as a result of the decision to discontinue processing at
the factory and substantially liquidate the net assets of the subsidiary. At this time, the Company has not made a
determination with respect to the amount or timing of recognition of that translation loss in earnings.

Item 2.06.     Material Impairments.

The disclosure set forth in Item 2.05 is incorporated into this Item 2.06 by reference.

Item 9.01. Financial Statements and Exhibits.

(d)Exhibits

No. Description

99.1 Press release dated July 11, 2016, announcing discontinuation of processing operations at Universal Leaf
Tobacco Hungary Pte. Ltd.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the Registrant has duly caused this
report to be signed on its behalf by the undersigned hereunto duly authorized.

UNIVERSAL
CORPORATION
(Registrant)

Date:July 11, 2016 By:/s/ Preston D. Wigner
Preston D. Wigner
Vice President,
General Counsel, and
Secretary
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Exhibit Index

No. Description

99.1 Press release dated July 11, 2016, announcing discontinuation of processing operations at Universal Leaf
Tobacco Hungary Pte. Ltd.*

__________
*Filed herewith
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