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Item S. Other Events and Regulation FD Disclosure

On September 4, 2003, Choice Hotels International, Inc. ( Choice ) and Sunburst Hospitality Corporation ( Sunburst ) entered into an Amendment
Agreement regarding certain terms of the 11.375% Series A Senior Subordinated Discount Note due 2008, with a principal amount of

$41,318,000, issued by Sunburst to Choice on January 4, 2001 (the Note ). As an incentive for Sunburst to accelerate repayment of the Note,
Choice has agreed to modify the yield maintenance provision of the Note. Pursuant to the Amendment Agreement, at any time prior to January

31, 2004, upon Sunburst s election to redeem the Note, Choice will amend the existing optional redemption provision to allow Sunburst to

redeem the Note at a percentage of the principal amount that is equal to (i) 105.6875%, plus (ii) 2.84375% multiplied by the number of days

prior to January 5, 2005 that redemption is made, divided by 365 days.

Item 7. Financial Statements and Exhibits.

©

Exhibit 99.1 Amendment Agreement between Choice Hotels International, Inc. and Sunburst Hospitality Corporation, dated September 4, 2003

Exhibit 99.2  11.375% Series A Senior Subordinated Discount Note due 2008, issued by Sunburst Hospitality Corporation to Choice Hotels
International, Inc.
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Date: September 5, 2003 /s/  JosepH M. SQUERI

(Joseph M. Squeri)

Senior Vice President, Development and Chief Financial Officer



