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Edgar Filing: NextEra Energy Partners, LP - Form 8-K




Edgar Filing: NextEra Energy Partners, LP - Form 8-K

Section 2 - Financial Information

Item 2.03 Creation of a Direct Financial Obligation or an Obligation Under an Off-Balance Sheet Arrangement of a
Registrant

On March 29, 2017, an indirect subsidiary of NextEra Energy Partners, LP (NEP) (the borrower) entered into and
borrowed $200 million under three variable rate senior secured term loan agreements (term loans). Principal on the
term loans is due in October 2018 ($100 million) and March 2019 ($100 million). Interest is based on the London
Interbank Offered Rate plus a margin, with payment being due at the end of interest rate periods which can range from
one to six months, as selected by the borrower. Proceeds of the term loans may be used for general corporate
purposes, including the $200 million payment of an indemnity holdback related to the October 2015 acquisition of the
Texas pipeline business. The term loans are secured by liens on certain of the assets of NextEra Energy Operating
Partners, LP (NEP OpCo), and certain assets of, and the direct ownership interest in, one of NEP OpCo's direct
subsidiaries. The term loans contains customary default and related acceleration provisions relating to the failure to
make required payments or to observe other covenants in the term loans and related documents, including financial
covenants relating to the maximum leverage ratio and a minimum interest coverage ratio, and certain
bankruptcy-related events. Additionally, NEP OpCo and one of NEP OpCo's direct subsidiaries are required to
comply with certain financial covenants on a quarterly basis and NEP OpCo's and its direct subsidiaries' ability to pay
cash distributions to their equity holders is subject to certain other restrictions. All borrowings under the term loans
are guaranteed by NEP and NEP OpCo.
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