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1. Proposed dividend distribution for 2004 3

Further to the information made public by TELEFÓNICA, S.A. as reports of significant events on July 23rd and
October 10th, 2003 in relation to the proposed dividend distribution of 0.40 euros per share which the TELEFÓNICA,
S.A. Board of Directors intends, upon prior fulfilment of the applicable statutory and bylaw provisions, to bring before
the shareholders for approval at the 2004 Annual General Meeting, TELEFÓNICA, S.A. hereby

REPORTS

That, for the sake of greater transparency and certainty in financial markets, the TELEFÓNICA, S.A. Board of
Directors understands, as discussed at its meeting today, that the proposal to the General Meeting will be for the
aforesaid dividend to be distributed in two payments of identical amounts (0.20 euros per share in each), the first on
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May 14th, 2004 and the second on November 12th, 2004.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Telefónica, S.A.

Date: December 17th,
2003

By: /s/ Antonio Alonso Ureba

Name:
Antonio Alonso Ureba

Title:
General Secretary and
Secretary to the Board of
Directors
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