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Item 5. Other Events.

Agere Systems Inc. ("Agere") announced today that it will exit its
optoelectronics business, which represented about 10 percent of the company's
total revenues in the June quarter of fiscal 2002. Agere 1is seeking a buyer for
all or parts of this business, but will discontinue optoelectronics operations
no later than June 30, 2003.

The company will discontinue or sell operations in its facilities in Dallas,
Texas, Alhambra and Irwindale, Calif.; and Matamoros, Mexico. As a result of
this exit and the previously announced sale of the analog line card business,
the company will not move manufacturing operations from its Reading and
Breinigsville Pa., facilities to the Allentown, Pa. facility as previously
planned. The company will also move its remaining IC wafer fabrication in
Allentown to Orlando, Florida enabling it to consolidate all of its U.S.
manufacturing operations in one facility.

Item 9. Regulation FD Disclosure.
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